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Directors’ Review Report

The Board of directors of SME Leasing Limited (the Company) is pleased to present the

un-audited condensed interim financial statements for the period ended June 30, 2021.

The company remained focused on recoveries and enhancing its performing portfolio by
writing fresh new business. During the period under review, fresh business of Rs 4.203
Million was written while total recoveries from the portfolio aggregated Rupees 34.723
Million.

The Company continued to follow up for early settlements of non-performing portfolio
through legal process and negotiations. Provisions for non-performing portfolio recorded
a net reversal of Rupees 12.3 million while reversal of income tax provision recorded a
reversal of Rs 7.9 million. Revenues recorded a decrease of Rupees 4.167 Million when
compared with the corresponding period last year. Overall administrative expenses
recorded increase of Rs 1.376 million. Financial charges decreased by 2.887 million.
The loss after tax during the period under review was Rs. 5.721 Million as compared to
loss of Rs. 22.394 Million in the corresponding period last year. Funding constraint

remained a major obstacle in converting the company into a profit-making institution.

The Net equity of the Company amounted to Rs 13.839 Million as at June 30, 2021
against the minimum prescribed equity requirement of Rs.50 million for non-deposit
leasing companies. The current liabilities decreased by Rs. 16.220 million and non-
current liabilities decreased by Rs 1.184 million whereas the total assets recorded a net
decrease of Rs. 23.125 Million. Going forward, the efforts for recoveries from the

portfolio and exploring of new avenues of funding would be continued.

The Auditors have expressed qualified conclusion in respect of net-reversal of income
tax provision amounting to Rs 7.979 million as they could not perform the procedures

considered necessary by them.



On 06 April 2021, PACRA downgraded the entity ratings, which are as under:
* Longterm “B-”

=  Short term “A4”

= QOutlook Negative

The matter of privatization of SME Bank, majority shareholder is at advanced stage. We

shall keep our shareholders informed of development, in this regard.

The election of Directors of the Company was held on July 26, 2021, wherein Mr Javed
Mahmood and Ms Darakhshan Sheikh Vohra were re-elected as independent Directors.
In place of Mr Bilal Mustafa, former Chairman of the Company, Mr Tahir Saeed Effendi
joined as an independent Director. Ms Sameena Gul, nominated Director resigned in
July 2021. The Board would like to acknowledge and record its appreciation for the
meritorious services rendered by Mr Bilal Mustafa and Ms Sameena Gul as Directors of
the Company.

The Board recognises and appreciates the continued support of all stakeholders.

Asghar Magsood
Chief Executive Officer Director
(Officiating)

Dated: October 27, 2021



s/ o b
Ly 0 ngJ/gflU‘

QUL BTt 3T & e S 0815 2021 02304515 T3 £ (G AR $1 12
St ST

Py 07 s @/)}4 LIt di/ggu(r'..;’iu{f%’/m@@u(é’.mzn{/g;(fﬁ;a Glas
_éndr’} Ja:;/u:L34.723574/?Jﬁc;3}¢/g,?15@@g;/ KL Kg?_,/d:“4_2038fu|/,,

Sl S el £ e e L 3y iy i 3L s e S Q6 G
798U I pony S G oo Pk 12 38U oL by
BB s a 16T L et bl eu 51 S i oy b n
G UL 28878 L 7 B W L3I 1 1.376 57, St = b1
22,3045t e a1 S 2 0 E i s 5 T B L a1

- u.ub//dz,QutL/Jj,«;ut;/i)tﬁév/fu&d/jﬁ G

B0 L U LA a2 St 13,8398 £ 1P 6 S £, 2021230
_‘Lgfgéca&/;/"&&:glw//‘{fﬁ'{d%.u

218 G fUL o 1184 U by J e 11622087 b 5 fosiy
SLIPr GG S by Lonp -(ndPBEe 231258 et
BN

ASIE Ll Gt L Jﬂg/‘fju%,/g:‘7.97gé?ut.,u£ u“{»/?;fgflLJ/‘%jT

-
¢



o FtsSre 2 Sumd B S #2021 1 06.PACRA
"B fdutd -

A G

W AT

e e 1A G S Mo K5 S B S S i G
-Z@/Lﬁﬁ;uf}

S s B UG Fonlssfde r UL si4,2021 (U226 515 \EAL S IBL G
51T 85T b o U 2 R L T Sy L 3180057
SEA A Ui P 7 2021 8une ok P st S S L

e /?Kut/?a_/u:%:,wurﬂu/ “/l,u%f,b.‘c;.,;lg

_‘anj‘/&/y;/‘:u’@yﬁ.bﬁ_@écq%d}/ﬂnu@lru’%ifﬂf

;rig;lg }r““?/'
S (CBET) T35 s

+2021 057127 5.5



Tel: +92 21 3568 3030 2nd Floor, Block-C
DO Fax: +92 21 3568 4239 Lakson Square, Building No.1
www.bdo.com.pk Sarwar Shaheed Road

Karachi-74200
Pakistan

INDEPENDENT AUDITOR'S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO
THE MEMBERS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of SME LEASING
LIMITED (“the Company”) as at June 30, 2021 and the related condensed interim statement of profit or
loss, the condensed interim statement of comprehensive income, the condensed interim statement of
cash flows, the condensed interim statement of changes in equity and notes to the condensed interim
financial statements for the half year then ended (here-in-after referred as the "interim financial
statements”). Management is responsible for the preparation and presentation of these interim financial
statements in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these interim financial statements
based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity."” A review
of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

Net reversal of income tax provision amounting to Rs. 7.979 million was recorded in the current period.
In order to ascertain the same, we requested the supporting documents and the management was unable
to provide us with sufficient and appropriate audit evidence. Consequently, we were unable to perform
the procedures we considered necessary.

Qualified Conclusion

Based on our review, except for the possible effects of the matter described in the Basis for Qualified
Conclusion paragraph, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements do not present fairly, in all material aspects, (or do not give a
true and fair view of) the financial position of SME Leasing Limited (“the Company”) as at June 30, 2021,
and (of) its financial performance and cash flows for the year then ended in accordance with accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of matter
Without modifying our conclusion, we draw attention to the following;

a) Note 1.2 to the condensed interim financial statements which fully explain the status of the
application filed with the Securities and Exchange Commission of Pakistan for renewal of license to
operate as a leasing company;

b) Note 1.3 to the condensed interim financial statements which indicates that the Company failed to
maintain minimum equity requirement; and
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c) Note 1.3 and note 1.4 to the condensed interim financial statements which indicates that the Company
has reported a loss of Rs. 5.721 million which has increased accumulated losses to Rs. 354.627 million
as at period ended June 30, 2021.

These conditions, along with the other matters as set forth in the above referred note indicate the
existence a material uncertainty that may cast significant doubt on the Company’s ability to continue
as a going concern, '

Other matters

The figures for the quarters ended June 30, 2021 and June 30, 2020 in the condensed interim statement
of profit or loss and condensed interim statement of comprehensive income have not been reviewed and
we do not express a conclusion on them,

The financial statements of the Company for the year ended December 31, 2020 were audited and the
condensed interim financial information for the half year ended June 30, 2020 were reviewed by another
firm of chartered accountants who have expressed a modified opinion and unmodified conclusion thereon
vide their report dated March 04, 2021 and September 03, 2020, respectively,

The engagement partner on the audit resulting in this independent auditor’s review report is Zulfikar Ali

Causer,
KARACHI (\\vp/\
oateo: 2 1 OCT 2021 CHARTERED ACCOUNTANTS

Engagement Partner: Zulfikar Ali Causer
W
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¢ mentioned financig] measur
pany, the management is conf
prepared these condensed inte

es and the concerted Op_éfzé{im&l__ine‘aé:ﬁ_r%; ing:
dent of the going soncern:stafus of the Company
rim financial staterients of'g £0ing concern bas

- BASIS OF PREPARATION
- Statement of compliance
_Ti}éé?é'tbhdéﬁﬁﬁé interim financial statements of the Company for the siv
?Bne%ﬂ 2021 have ‘been prepared in accordance wiily Fouis
o Accounting Standard 34 < Interim Financial Reporting and provisions of and directives issucd
S under the” Companies Act, 2017, the Non-Ranking Finance Companiss (Esiabzlism%%.ffand
~Regulation) Rules, 2003 {the NRFC Rules). and 1he Non-Banking Finance Companies ;
- Notifi ed Entities Regul atlons). In case -%’h_er_c: _féq’i;_i_fé:én’;:x’xf:é::("i"i.ff_i"‘ér;
- the provision or direets S Act, 2017, NBEC Rules, 2003 agg NBF
©Regulations, 2008 - T

ix-months period ended
quireinent of the International

ations, 2008 {the NBFC Regul

ves issued under the Companie
hail prevail,
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s These canc%ensed interim financial statements does not mc}uda aII the dzsclesm‘e reqmred m he
annual ﬁnanc;al statements. Accordmgi} the condensed in‘tem'n finam:zai statements shouid:-
= 'z‘cad in c:on;umnon with annual financial statements for the year ended },}eccmbar 31. ?OZG

; ' -'; Ne&w amﬁ amendad stundards and jnterpretations to pubi;sheﬁ acge}ummg az}d rewmng
standards that are effective in the current period

o Théi‘ﬁ arc geriam amendments to the

_ published accmmtmg and repertmg stcmdard%'tha az'e:
el mancia‘tor‘y for the Company's accounting period beginning on Lmuary 12021 How w:r tla _'

“do ot have any significant impact on the Company's operatmns and, ihersfem hd\
*. - detailed in these condensed interim financial statements:

g é'z"ma'aras interpret

2.3 ations and amendments to accountiing and reporting standards that are
-.'_'azmtyet effecmve ' TR IR

':_Thcrt: afe cer‘tém new and amended standards, . ante:rpretatmns and aﬁzmdmem
':_mandatozy for the Compam § accounting periods hagﬁmmg on or di’ce}* Tuiy 3, 2{}2‘1' hu
. c:em;demd not to be relevant or will not have an

y significant effect cm ‘the 6 ompanv
L _..and ate, thereéfore, not detailed in these condensed interim financial <t a&ment:,

} SUMMARY OF SIGNIFICANT AC COUNTING POL I(,{;&,&,
"-...'A}.”ht: auwammg P

ed f‘er ihe prf:pamum 61 th
108€ &pphed m prepanng the ﬁn'mcz

clicies and methods of computations foﬂow
condcnse& interim financial statements are same ag ti

" : ﬁ;iatt,mcma fm the year ended December 31,2020,

) 3.- SIGN’E}?}f‘ ANT AC COUNTING ESTIMATES AND %QGEMENE

’}‘he préparation of condensed interim  financial mfmmatmn r;qmres'_-

judgmams estimates and assumptions that effects the apphcatza’m of : accauntmg pa waes'ar'

L reported amounts of assets and hiabilities, income and expenses, | iowevcre acmai r&mltb fﬁax
o dsz@r from estimates.

fm preparing these condensed interim financial

3 miormation, . the %1g:mf§€ant 3uf1gmama madc by
o thf: man&gtmen*

in applying the Company's accountisg pohcies and the kf:y soureey 01‘ s:snma?

. --_uncertamty are the same as applied to the financial statements of ﬁae wmpaﬁy i"m' the ’ye:dr é:nded
IDecembez 31,2020 L -

5 ._-:__-_.'-HNANCI AL RISK MANAGEMENT

i Th& Camp*mvs financial risk management objectives and po}
L idzss:luwd I t}n, financials st

me% ar& cangzstent W;‘i
3;]209@

atements of the Company a% at and fm ihe };mr endcd De&.mb&r I;
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| -'"__-:_PR{}PERT? AND EQUIPMENT

..-:_-:-:Tha fc»liomng is the cost of addit
:'- currcm permd

ons and dis

posaié in the é'pe'mﬁhg '___ﬁkédf_-aéséts___dﬁiiﬁg:"ﬁ%e.- -

7 Less: Current maturity

L1 Netinvestment in finance leases

Tetaf

S M Tease paymanes

CoL A Residuat \alm: o leEses

Gross imedtman iy teases
Lcss Uneartisd terse income

06,580,774

4 assery 192,237,075
P et L

ASERTINGS T iRemiiag

of net investment in leases

EERTITNI R June 36, 2021 ({Jn‘Amiase}ci} 1 Tome 30,3850 '(Ué«g{;di:écf}-
' ".-."(}'@'ne'd ' : _-Additions Dtspma!s Al Addition I}ispfxsai
U Funitare and fixtures 25,000 T 6800
‘Offict equipment - - 25,006
fompmtezrs . - - __-}'738'00__
: 25000 < : '.48,898 ;
CJune30, }}éeeéﬁbars_”
2021 2020
o (E}n Audtted) ;
N '_-'Nat'é'-
;"ﬁ.ﬁﬁ'_HTsep;i?S'jE ASSETS S
g .Baianu—: as'at January 1 ”?0 :1'3".9':_ co mQS3 ?§
- Additions during the periad/year 1 795,(}&{)
- Disposal during the périod/ year o S
' *_f'I}}aprcmatm c‘i"arged for the period/year (1, ,9% 207}
- "_{'INTANG‘{BLE ASSETS
(‘GS% - 23%07,143 o
- Accumulated amortization ALS07,34y
o -’NET INVESTMENT IN FINANCE LEASES
- Net investment in finance leases 91 307803 299

(1039883 ?m)-. . (1'3:6,231"&,5?;'256“

ES?E 2253

June 30, 2021

Un-zadited
s

%98 030 598_

. Dewmberii 2920
(Au(fﬂéd)

Later thar one

Not bafer than-
yerr and fésg

L ]..!a'ler_ thad iie

Total

¥Rt and Fexg
than five years ST Yoar . i B yeary <.
T i (R p e £ e RN T S,
245320319 0660455 C3R2.473 5%
143,893 194 AR ek

%898} g4 109034139

o LBEST Marksp hedd i SUSpeNSe atcouny

e 138232 304
44g 395 375

i85 Provisisn for potential feass (138783 2365

& loeses
Hel iavestiiont i finance lozscs

36,738 3’3)

(sm;m)' ERPEEEY I {12;:1341@3)”
{47 487 0Re) CEELTR )

01 893 noy

e ABEIER 7350

if%:i A7F7 595
533 B50.613

‘99;6 JET25G
flE }i.a 22(?)

q’as 654 45(%} 1 rers m;q 406)

533,098 830) (5172434 cstmas@ 1508);,@55 L
C3AETIEEM 103381 70 473 151,752 :
—IBIOIZEY i lianE)s 387 133 . o
128010508 LR N F YT 13735?)5% eI
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June 33 i x)'ggg;mbeggi, '
o |
Nate '(UnnAuézied}

10 "-';':'Lé)w{; TERM mewg AND LOANS - SE(;’UREI} N

: :_:1_-'(“ onm&erﬁd guod
v Considered doubtful

CRATT682 N
Coliosge39035 0 sy
S 081817 T
L (BBTS2TT g
S 619366407 1 6]
IS (9192008 (13

U Less! Provision

B Léss:' Current maturity

1 LONG TERM LOAN TO EMPLOYEES . SECURED
T '.V‘c'hicﬁé losn . 698958 - =

S - 698, §'58-_:_Zf. e
15 (252 6%3)_-1;,-:“ Tt

SRR Less: Curvént Maturity

‘"*f.‘.fmmy ’E“FRM DEPOSITS AND PRFPAY’VKE’\TTQ

s C}ther depesm

o 73?5222 C
L Lcmg Lermh prepayrments B

AD%’ANCF S

e Csus:dmed good - unsecured _ o o
- Fraployees 131 9(}*3 w L 5
" Léegal advisors 132 L ' 2, 22,) 430 iy

i Advancs against Jease vehicle ' - N A 6.

1 SBP deposit St _.z5;05}@-._.5*_;:_-'_: Bk

R "'::Gﬂ}em S S 23206600

O _'-'-327?% -8?5-“

Thiﬂ representb interest free
: _'_f'__.through monthly 4
L iacmw

advances given to emp§

ovess agatnst salanes Thisse are o
edictions from salaries over a pe

riod nf one ye:a;r izom ﬁk -:-da['e-_Qf-grahfiiﬁg

132 Thisl_r’e;ﬁ'{zs’;ems advance payments made to the legal advisors of t}ie'-'C'cﬁn}iiféxgﬁ,’:}fo'r_j::iﬁami'i: .
o .'-__:-_-Q_f}:b'ehaifc;fthe:’Ccmpany, S S SRRt I

Page - 5
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Naée f '-

I’RFPAYMEN TS AND OTHER REFEIVABLE&

R Ercpaymﬁms
- Acerued hterest on lonig term finances and loans

= ~ Récsivable frém provident fund
S ! Other moewabia

:-::-CURRFNT MATURETY OF NON-CURRENT m.sms i

Cnm::nt matumy Gf‘ L
- Long térm finances and loans SRS 11 B _-9,_1__92;39% '
Long term loans to emplovees St DA I

e '-:'&ASH 'AND BANK BALANCES

e Ealanc;s with banks i in: T U AR o
“in curent accowts IR 9‘{;8;754:_'- S S
"___zrz_savmg, accounts e S
LU Lo 9@3 %z;.“” '
© - Cashin hand L ey
G 975 166

Ba}amas wﬁh banks edmry a profit rate oF m] (December "%1 202(} 'ﬁ‘ 5%

3 -'LIAB'ILITIES AGAINST ASSETS SUBJECT TO FINANCE 'LI* Ab:i:
Juipe 30 2021
{Un- audlted} = :

M;mmtsm - Pmsent B

Jeage :
IR i Rupéés}_-»‘{sffm_-fw ¥
U0 one vear 457196070 5 45 i
o '3-"_'_.¥azer thin bhe year but not later than fve vears £,551.925 5 ”?'5'7{5}93:0'-.:j 3 39’5 48 5' i '.,
0 Tol miniun lease payments I1L123,285 9,764,264 - 12,592,883 -
o Less! I"maﬁfe charges not due yes _gsegey (2 %»4 305}

D __-.Prg:ﬁmt valte of minimum lesse payments 9, 264‘254' '9 }@z;. 25 (] ;gg Q*;g
S Less: Cufrent maturity — (3.367.334) © (3367 334) (29157 583

5 uwjo %?%5930 7214;;{1

Fage- 6




1§ .-"-”Sﬁmﬁxm'}m BORROWING - SECURED

The fa{;ﬂ;ty f‘ey short-tertnt running finance available from SME Ba ; _
~omillion (December 31,.2020: Rs, 150 million). Mark-up is payab}e at mte rarigmg frony’: 11 35% o

_ S11.66% (December 31, 2020: from 11.35% 10 17, 33%) per annum. The ﬁnar}ce are secure& b\/ ’way
e .'."Of h%mheca‘tmﬂ ol the Company's leased assets and related feceivables. - :

nk L;mﬂerj amaummg L R*:

| CURRENT MATURITY OF NON-CURRENT LIABILITIES . .

S Long ter finance

: ."'-L‘O'T"g'mrm deposits . o

48343880 . 5700
o ABTIE013 . o 57

CON rlmmc IES AND F@MN{IT”VIENTS

e :'-Ctm'fmgencms

o -_-:'_::'Th_mje are r‘ao'comingeﬁc}ﬁ:s as at June 30, 2021 (2020 Nii}. E

0 ﬁfatﬁﬁxiiimnts
- These are 1io commitinents as at June 30, 2021 (2020: nil).

Balf year ented 000 L
June 34, 31&@ 36,
w2 T g
(Un-Audited) {Tm-»ﬁud‘lted}

er{er emie

L Ingame fron saving account - 6k S

U Incom ot finaneial assets 24643 26,266 -

- Gain on disposal of property and CT T

S equiipimen i 8000 e
e 24643 . - 307139 . oo 12664 ;

2 jmmmwmm IVE AND GENERAL EXPENSES

_ ‘Sa laries, allowances and other benefits 14,769,881 - }4,954,734 :

L Directors' fee 360,000 IS5,000 0 T 380,000
S Rent 220,215 BTSRRI b -4 S
S Electricity, 'gas and water 357,528 CUBRLOA0 . Tegas L
- Teléphotie and postage 462,599 A210a1 hejes: OO‘%". B
"":;'_Reg}aars "mcf Malmenance 266,791 i 87,785 A = '1 36 5960
- Redks and perodicals _ 17,390 13,340 7 ’? (}4A’ o

8,600,080

Page - 7
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Half year ended . S Qt:arter emicd

June 30, < ik 30, o .}xme 39
2021 R0 apyp o
Tn-Andited) {Un»A’s{diiéﬁ} (Un m;a;tm}

T Wehicle vatining 158,150 ’78 8 4; M
o Advertising 154,867 s _.--_.'154 862 .
T Tré#_élﬁng, eonvivance and entertainment 421,076 - 23} ;435' S _3152,4’22
T Printing and stationery 458792 355,007 Lo U5¥ng04
L Alditors! remungration 271,200 RRERNEER 1034 B L L 1 1 R
- Dipreciation 1,755,603 1,851,720 0 -'8933%& '.
. Staff waining and davelopment 10,500 Ll s
0 Legal and professional 2,077,975 - 1448335 .00 ms@ D1
U Insuranve : SOZ089 o 646316 L
L Misdellaneos e BLL948 o a0B3GE s agegay
o 22,557,499 . 91.181,254 AR TAI086

23 FINANCE COST

Codsgodry
_ SR
Rﬁﬁk charges 101314 0 10763700 ige s

9160915 . 12047188 . - A RTIRRT L

- Markiup on shart ferm borrowsngs 8148526 10,977,754
- fease finariee charges 511,075 T 95177

240 f’i‘ﬁiﬁ{' ATEQE‘J

Mzmmum tax under Section 113 of the Income
Tax Urdn ance, 2001,

© 38 LOSS PER SHARE - BASIC AND DILUTED

Half year ended A
June 30, '.)'uné'?s(}'
2021 171 B Qe
(Un-sudited) '_."(L_ »Audned) (Un Auamd)' g

' ":Quarter ende_

-'_j-'l s after taxation stiribitable 1o ordinary e ._ PR 3: S ' T
o %haruoldcw{!{upwm C (5,721,030) - © {22304 537 .'-'.;(11,3’43;319}

. We?gh%ed aversge number of ordinary

Ehares outstariding during the period
. '{"Jumbczs)

52,000,000 - 32000000 43.000.000 -

: -:-: .Ba'.'slc lo's‘s per share {Rupess per share) {8.18) ;' i)' S ({)37) :: .

Page - 8
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o -'Tﬁé'c'dmpany‘e: reportable segments under IERS R are there
- and investments, Other operations, whic
dlSC]OSﬁ 4% sepdrate items are reported under others.

5 jTMs’Acﬁorés WITH RELATED PARTIES

The related party of the Company include SME Ba
-:'-.:"-vazdﬁrnt fund, directors, key management personnel
U ot a hold office. Transactions with rel
© . given below:

';'-'_fKey Muanagément Personnel

B Aii fr amacm}ns with the Parent Company are carried out 50f‘z'coxﬁ:héﬁrt.iafi"tér_i'n's"
" "bdﬁm ' : o

27 -.{SEGM‘ENTAL INFORMATION,

B _A seg:,mem is a distinguighabl
from which the Company eams revenues and incur

o the Qempanv s chief operating decision makers to make desisiors about

R ;the Segment and assess its performance. Further, discrete financial
i segment.

nk Lzmzted (‘Iha ?arent Qompany) Sia
and coripanies in which- dzrecters are. cammc}n
ared parties and thf: ba}aﬁ{}fﬂ outstandmg &t the p&rwci end&zd

J&'hé%ﬂ ' I}esemberiﬁ_
202000 .-“2(;2'__'_ '

UL L (Un»audﬁied)
BALANICFS

SME Bank L;miwé {Paren% Company)
Shm‘t tﬁzvm h:}rmwmgs

- Opening balance - S ."lé’ériéi_i”?'ﬁ'l_'f_?ﬁ_i%_&' C 14z
. ".Barz”owmvs used during the period-net P :4‘%"6"0'98_351 "’
C!Qsmg balance : Lo 14E 246 736
$une 3{}
BRI 1) :
2 _."(U!’t midltetf S Un
T&iNSA@TEONS : '
SME Eamk Lsmzted (P’arem Company) L

“Marktp on Short tettn borrowings LT B4

' '; “Rent expense paid for Peshawar branch T 275,136

-'.'Kéy héénagemem remuneration : S a09.004

Sﬁff medeatl?u;zd S
Qumrlbmmn wwards provident fund : L 3B04Y

and on arm!

e compoenent of the Company that iy engaﬁed in busmc:ss il
expenses and ifs results are repu larly vey wad b

resources 1ohe- ai ccated 1
mform&tmﬁ is awa !abie for €

Fore ﬁnarzce ica‘se ioam fmd receivable
voare not deemned by the: mana&emem to be szgmﬁ“cam t

Page - 4
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o AH asséts and liabilities are allocated

: te reportable segments b’ﬂiéf thaf i-a_sée_t?; _-'ami i'_'iafﬁ'_l_i:{‘_i&é} i
L dxreutiy rclatec% fo particidlar segment, - R

Jime 39 2621 (Ui} auditmi}
S . Finapnce Louns snd S
o P?-*_T““;“afuf" . Lease _ Reeelvabie ﬁ’}thers o
- Segment Revenue 3TBLOI62e10576 0 Q&éds
" Reversal of provision - net 10,110,154 L ZMBATI
- Segrrient Results L4170 4293040 T il

 Unallocaied Cost
C o Finance Cost

- -Administrative & selfing exponses . -
L Reversal 6f incore tax provision - -«
©“Lass before iricome tax - -
“incorne tax EXpense -

- '.Lnss for the pertsd

Othé:'hiﬁérmatioﬁ T
T Segment Assets 301,892,299 7 51,936,640 -
o Unallocatad Assets

LU Tokal Assets
""'Segzﬁem Liahilities 192,237,075 T TR 1
L Unialloented Liabilities . s Al
il '_'lﬂtai L:ainimes R
et Assets
o __'C'aipi:ta? Expenditure o - -
.}une 39 2926 {Un aud;im}}
r;é:.‘;ﬁm-im_ Finance - - L{:ans and
A ) Leéase . Recmvabia .
"SégniéﬁfR@e.nuc E060, 780 . 1.,84.8398}" Do 1
“Réversal of provision - net 96T 16D L AR 066 L Sl T
“Segrent Resulis 9,027,949 o LBRT 04T R
y '_'__'Uh;ii%été%cd Clost
Cn Fisiancs Cost - .
T Administrative & selling expenses . .
" Loss hefore Income Tax - -
“Income tax e expense - 3

: 3: Loss i‘or ﬂ‘!(: penod

o Gtmrln{m‘-msﬁcn PR e
- Segrment Assets 369,628,650 68,986,959 - -
S Unalecated Assels :
L Total Assers

Page - 10




_ June 30 2626} (E}ﬁa&u&xfeé}
: e Finadnee Loaws and :
f&ﬁhegla;& Léase_ Receivable - O&mw
- 'Segment Liabilities 222,305 275 - 232,395
- Unallogated Liabilities . S 136819041 igesio
Tatai Ltabzhtles S : ’

AP e
: *Ect Ass*eis o

o Ca‘;’»i'ml Expehdimm

) o . _ L _:%.8.,3{}0"

: :Revmua reported above represents revenue from exisma}

customers. There are 1o intersegmen
.sa}ﬁs D T

-Rewnue from finance Jease includes income from ﬁrzanae lease cpcratmns arid ga,mf{_ 33
_.tcrmmatmn of lease, Revenue from loan and receivabl

e ‘includes markup mcsamc on
' {,ustcmerﬁ anid emiployess and revenue from investment mc:iudc:s gam of d;ﬁpogal f}f mvestme' t

§ FAIR VALUE AND RISK MANAGEMENT

'--Fazr ‘vahx: is the price that would be received to sclf

: ordef y transaction between market participants af
“financial

an’ asset or pa‘id 203 transier ‘2 kab lzty
he meastrement date, ?;1_ valle: of_u
assets are determined based on requirements of Regu ationh 66 of Non-Bavking
- Companies and Notified Entities Regulations, 2008 and directives 1f any;
ané Exchazwa Cominission of Pakistan.

muad_,by ihe Securities”

Thf: table below analyses recurring fair val
- liabilities. These fair val
-hmrarchy based on th

ue measurements - foz fi rzzmc;ai a%c;ets and f“ ihancia
ue measurements are categorized into different Ieveis in tha, fa_ - aly
€ inputs to valuation techniques used. The' dszm{:ni E@vels are efeﬁnéd g

Jollows:
e LaﬁvéE i Quoted market prices in an active mazkef (Laat are unadju_wd) i{)i" _dan ¢l
: assets or Habilities. :
o Levei2 Valuation techniques (for which the lowest ieve i mpui that is ezgmfca
L the fair value measurement is di?CCt}V or indirectly z)bservabie)

; ._Léy'e] 3 Valuation techniques (for which the lowast 1¢VL] xﬁjﬁut 'zﬁé‘f'_és‘:sigrﬁ:{ﬁéan
o the fair value measurement is mo&serxab ley. et SRR
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3 -.'As at }'unc: 30, 2021, the Compan;v held the f"oﬂowmg c%asses of ﬁnanczal

m’sim'ménés measured at
'ffan* vaiue' i e

. . Car_ryiu wmgwnt oo
EurIue B poums anti || Other sssets | ¢ SRR | § v
thevugh profie fp U L ST RER RS Tt RO
reegivabl e s liebilidieg RN
ot anid inzx - Y | PN .
5l mummmm;ns n?ﬂwrm?ua . s Ll e T :
. _:_h'amﬁh;k_?miam‘e Lo ) E PIER6E EUCRE & LR T SR e
S Adueneey. DT L - S ITRETENE D aawaie oL
- Prépayinsnts snd siher receivabled ] . D UTRANEY B4 007
s Lehg e f‘mnnc&s amiioaszs ind acerued 3 : : C T 3

o iptatady l}mrear :

SLO3BAMN Lo Eadan
Nei invesunent (5 findfics leashs - SUVBI2.299 T L e AT gEY aYh
R - BHAB6A YOS g AT ERy . 369 767 GRE
Fidaneis! Habilities bat Teaswred 5t i value ; L

-T?adi; and dbiar augable.
| Adersd mark~up o BeiTowings -
5 Ghan t&r‘m bcwowar\gs 145246138

A6ROATAS | agEiael
4200412 0 - - £300418

- o 34'5’245':36_'--.«' .
- Pwus(anfnrmmpmsmd shtences - T 2R9B2RY R
_Lmaxlcﬁnﬁnan\.es . - U 0 i
Leong teri dephmits 193289075 -
Tiefensd boatfi shligation B GAR2004 - .
Lzast igbilities : SRR AL R
T 145246 76 ) L REI2ATINT

Carryin aibunt o

Fair value |

l ANy Drihs 2
throweh prafie Losns and £ assens -

3 -E'}.?E?ubﬂ:“‘ EGIO(Aﬂdsmﬁ; ‘ recelvables | and iabilities

!
i
i
[

snd fous
1 sssets not mansug e at fais vabut .
: :_ {dh and %aﬁhbmqse - 1A26387 .
Advances o - $o0870ms o Sowipns J
 Pregiaysients and othis rek kiabies - - 1ADESIR T Takgsap vy .
Longsmn Tinances aid lwns and avcrued R
S T 61,080 £49 L T haeds .
DT \dc[::\.t.stm-*n' in financs loases - 12336E378 o e .:323_'3{38',3‘?9' Ve
. - IBEOTE335 . 603865 . 393 595308 - T
Fm‘amsal !mhilmra el memumd af Bair vakue R
. "fr'xde and oiher pavablc - - 5',92.5;5!3 ) -
: f_’sc_c_r_ueﬁmazk up on bortamings - - 4200 -
7 hart e borbndngs 144,790,638 - R .
o Provision Fof thmpsasaied shaences T 950 558 .
Loty teeih finsn s EXEREEIRSI
Léngiern déposis Comee sy g S
+ Datied benefil oblightion 814858 oo gaged L
U fmke Ndniiies - - DIZROTE L ap R T
- — 144,780,635 - SE3EDIE TS RITEI0A6T

28 1 The (L{jmpany has ‘ot disclosed the fair values for 1hef;<ﬁ

ﬁn"anc? al instrar
o arr}mg a.maumf-: are reasonable approximation of fair value, R

rhents, because - thel

: ._E*er finam:zal instruments that are recognized at fair value on a rem}m: g baﬂns( ihe A "np
"-3-;deierm1§1es whether transfers have occurred between levels in the h;c*mrc\hy_' by rewa emng_
: _anfeggnzaimn {based on the lowest level input that is significant to the fai air ’vahm mf:amremen Bt
3 _who e} at the end of gach reporting period. The Company’s s policy is to rccogmzx: trcmsfers mm '3_
- transfers cut of fair value hierarchy levels as of the date of the event oy chaﬁge in cncums*za,nce

- that caused the transfer. During the period ended June 30, 2021 there were no transfers- b" b, 2
. Lwel 1, Level 2 or Level 3 of fair value measurements, :
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BN 1 ) FEE R 3020,
o UnAudited  Audi
Note i '_ "ﬁ'%?}'ée'e;:

29 | CASH AND CASH EQUIVALENTS

© - Cash and bank balances s 975;%
©- . i8hort term bofrowings ' C 1B 145246.736) (144,

0 IMPACT OF COVID-19 IN FINANCIAL STATEMENTS -

O‘Ilianuarv 30; 2020, The International Healtly Regulations Ez"z}'ergé;znb}"fﬁbmt"' :

- Health Organization declared the COVID-19 outbreak “Public Health Emergency of Int ;
“Concert”, Many countries including Peldstan have enacicd protection measures against 0y

S 19 with & significant impact on economic activities in these couniries. The evolitior o1
198 well as ts fmpact on the global and the locat economy is difficult 10 pre lictat this

~+ of the releasc date of these financial statemenis, there has been no specifically material quiani;

v impact of COVID-19 on the Company's fnancial condition or results of operations except

. dl%aiog&d in relevant notes 1o the financial statements, ' SRR

i "Iha figurecs '_:az"é: foundcci off 16 the nearest fupee.
32 DATE OF AUTHORISATION FOR ISSUE

© . These financial statements were authorized for issue on - T
e ‘of Directors of the Cotnpany.

o N ' B T o I

. gﬂ w :. Sf ........... f}~ - USRI IR <
" CHIEF EXEC TIVE OFFICER CHIEF FINANCIAL OFFICER ™
L@}J{«»L}) S ' . :
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