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Directors’ Review Report  

 

The Board of directors of SME Leasing Limited (the Company) is pleased to present the 

un-audited condensed interim financial statements for the period ended June 30, 2021.  

 

The company remained focused on recoveries and enhancing its performing portfolio by 

writing fresh new business. During the period under review, fresh business of Rs 4.203 

Million was written while total recoveries from the portfolio aggregated Rupees 34.723 

Million.  

 

The Company continued to follow up for early settlements of non-performing portfolio 

through legal process and negotiations. Provisions for non-performing portfolio recorded 

a net reversal of Rupees 12.3 million while reversal of income tax provision recorded a 

reversal of Rs 7.9 million. Revenues recorded a decrease of Rupees 4.167 Million when 

compared with the corresponding period last year. Overall administrative expenses 

recorded increase of Rs 1.376 million. Financial charges decreased by 2.887 million. 

The loss after tax during the period under review was Rs. 5.721 Million as compared to 

loss of Rs. 22.394 Million in the corresponding period last year. Funding constraint 

remained a major obstacle in converting the company into a profit-making institution.  

 

The Net equity of the Company amounted to Rs 13.839 Million as at June 30, 2021 

against the minimum prescribed equity requirement of Rs.50 million for non-deposit 

leasing companies. The current liabilities decreased by Rs. 16.220 million and non-

current liabilities decreased by Rs 1.184 million whereas the total assets recorded a net 

decrease of Rs. 23.125 Million. Going forward, the efforts for recoveries from the 

portfolio and exploring of new avenues of funding would be continued.  

 

The Auditors have expressed qualified conclusion in respect of net-reversal of income 

tax provision amounting to Rs 7.979 million as they could not perform the procedures 

considered necessary by them. 

 



On 06 April 2021, PACRA downgraded the entity ratings, which are as under: 

▪ Long term “B-” 

▪ Short term “A4”  

▪ Outlook Negative 

 

The matter of privatization of SME Bank, majority shareholder is at advanced stage. We 

shall keep our shareholders informed of development, in this regard. 

 

The election of Directors of the Company was held on July 26, 2021, wherein Mr Javed 

Mahmood and Ms Darakhshan Sheikh Vohra were re-elected as independent Directors. 

In place of Mr Bilal Mustafa, former Chairman of the Company, Mr Tahir Saeed Effendi 

joined as an independent Director. Ms Sameena Gul, nominated Director resigned in 

July 2021. The Board would like to acknowledge and record its appreciation for the 

meritorious services rendered by Mr Bilal Mustafa and Ms Sameena Gul as Directors of 

the Company. 

 

The Board recognises and appreciates the continued support of all stakeholders. 

 

 

 

Asghar Maqsood     

Chief Executive Officer 

(Officiating) 

   Director 

 

Dated: October 27, 2021 
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