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Directors' Review Report

The Board o: Directors of sME Leasing Limited (the company) ls pleased'to present the r,n-audited
condensed interim Financial statements for the quarter encied March 31, 2023.

The Company remained aggressively focused on Recoveries fror,'r prcblematic/NpL polrfolio During theperiod under review, the fresh business of Rs.1.00 millionwes \r:;rten while total recoveries from theporlfolio aggregated Rupees10.48million, out of which Rupees -i ., ,-::iiicnr,;,ere fronr the ncn-perfcrr "cportfolio.The Company continued to follcw uO on earll,set|erne-::-r ,-:-: rcr_perforrn ng pc-ctr:5rcugh
legal processes ar,ij negotiations. Provisions for a non-penorni,;:; po,tfolio recorded a net i-eversal of
Rupeeso.9Tmillion. Revenues on the other hand recorded aCecrease of Rupees 2.g2million when
coml"a;^ed v''ith the cerrespo.nding perioc last yeai'. The lcss be ' :... .-rii.iirg iiie periocl under review
was Rs. 12.'Slir::iilionas compared to a loss of Rs 9 g6million : r.le co,:esponiing peric: last y,:ar
Fundlng consiraints remained a majorobstacle in convedin-c ihe c:-:ary rnic a pr-cit-r-nakr:r3 insti:..rtrcn

The nei equity of the Company, reduced from 7 85 millicn i: Decembe: 2022 to a negative of
Rs4.B2rnillionas of March 31, 2023, due to the impact of curreni :-aner loss of Rs 12.67 n:illrcn The
minimunr prescribed Equity requirement is Rs 50 million fcr r:r-Jepcsit easrng companres Tl-e
Company is not meeting with the minimum equity requiremer:t :-,:efore, ihe Company,s license nas
been put on hold since May 20,2019.

ln the current quarter, the current liabilities decreased by Rs 4 7.i,"nrll on and non-current liabiliiies
increasec; by RsS.65millionwhereas the total assets recorded a n:r: lecrease of Rs. B.T6Million mainly
cjue to maiurity of the current portion of lease financing during the c_aner

The CCoP in its meeting heicj o;r Decenr!:er 28,2022 has applcvecl ihe delisting of the holding Company
from the privatization list. Subsequent to,veai-er:C the fed*iel tGl:nct in a mecrinn:-r.l.i .^ t.,tc.^^ ,-
2023, approved winding down pran for the Hording c,rrnpar,y. .- .,.,";il;;;;;,r;ro;"i"a rnu
SME Bank Limited (-l-he Parent Company) to give a way fcr,,r,ai'u p,-,rfc1 SME l-easing Limited. Ministry
of Finance vide letter no. F.No.3(27) lF-lllt2}O5-435 iia::c I .;5:r:-:^ . ','j. ZC24 hes advised Sir.4E Bank
Limited (The Parent Company) to proc;:ss liquidation of SME Lc;;: ,; r-r:njteci ai the time ci.iiqLi;ciatron of
the Bank. ln view of the winding up of the SME Bank Lin.lj:.i JIj,-,. _,.,ri Ccrncan;; ii,es o.;rn!: c;: iacl<
of a viabie plan for the Company going forward from Parenr Ccn;1,: :r . and related matters, tre Cc: ; ,pdi1y
was unable to release its financial results on time. The approvaicii:.: directors nominated by SME Bank
Limited (The Parent company) is also pending with the commissrcr.

The Board recognizes and appreciates the continued suppori of its shareholders.

On behalf of Board of Directors

6sgnar
Chief Executive Officer

Dated: Karachi, February 27,2A24

--l,'r r
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SME TEASING LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSTTION (UN.AUDITED)

AS AT March 3t,2023

ASSETS

NON . CURRENT ASSETS

Property and equipment
Right-of-use assets
Net investment in finance leases

Long term finances and loans - secured
Long term loans to employees - secured
Long term deposits and prepayments

CURRENT ASSETS

Advances
Prepayments and other receivables
Current maturity of assets subject to finance lease

Current maturity of non current assets

Cash and bank falances

TOTAL ASSETS

EqUlTY AND TIABITITIES

SHARE CAPITAT AND RESERVES

Authorized share caPital
100,000,000 (2020: 100,000,000) Ordinary shares of Rs 10 each

lssued, subscribed and paid-up capital
32,OOO,OOO (2020: 32,000,000) Ordinary shares of Rs. 10 each

Capital reserves

REVENUE RESERVES

Reserve against future losses

Accumulated losses

NON . CURRENT TIABILITIES

Long-term deposits
Defined benefit obligation

CURRENT LIABII,ITIES
Trade and other payables
Mark-up accrued on borrowings
Short term borrowings - secured
Current maturity of non-current liabilities
Current maturity of liabilities against assets subject to finance lease

Provision for compensated absences

Taxation - net

TOTAT EQUIW AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

December 31,
March 31,2023 

2OZz

Rupees --------

I-4-rlsr6s lI z.ses,zrs I

I z+s,osa,oaz 
II 38,197,857 II ns.ttz I

I r,ros,soo I

295,8s8,623

f-a4rxs:tlI 8s3.893 I

I s+,zss,ror 
I

| ,rr,t* I

fJ,-trrr2oslI r,sor,zez I

I zaz,aor,aoz I

I qt,ott,qg 
I

I $s,flt I

I ttz,zzz I

295,59s,672

a---z,3rs,8n)I r,r+g,gtz II zs,ose,qza I

I r++,sea 
I

| 1,60e,604 I

30,480,484

7
8
10
rL
L2
13

L4
15

10

L7

t7

326,076,L56 334,840,406::

10.1

1,000,000,000 1,000,000,000

faFp*-trrl
358,0L9,277 358,OL9,277

l- LoA4?,os21--i,447,04
| (azs,zaa,sro)l | (:oo,org,soo)l

(362,837,2s8) (3s0,166,508)
(4,817,981) 7,8s2,769

fre?^e4i"s%l
I ro,rez,oso I

14b,o24,677

l--- si64.BA
I o qzs.roo I

I rag.rzs.soo I

| 'Z]lT,;i#,|
I :,ors,g++ I

I s+g,gzg I

778,962,966

____84.e4446-

a-TGntL,4zg1
I ro,rez,sao I

L56,674,109

f-s,?88,?ltlI s.qso,sar I

I uq,,gzz,agg I

I ro,zoa,zso II z,ger,are II a,ors,oez I

| :so,ssz I

L74,220,028

___326p15Jl9_

19

20

The annexed notes from 1 to 32 form an integral part of these condensed interim financial statements.
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SME LEASING LIMITED

CONOENSED INTERIM STATEMENT OF PROFIT OR IOSS (UN.AUOITED)

FOR THE PERTOD ENDEO MARCH 31,2023

Note

REVENUE

Finance leases

Finance and loans

Other income

EXPENSES

Administrative and general expenses

Finance cost

operating loss before reversal

Potential lease losses written back

Credit losses on loans and receivables reversal

Profit/(Loss) for the period before taxation

I axatron I

Net Profi t/(loss) for the period

Profit /([oss) per share - basic and diluted 26

March 31,2023 March 31,2022

---------- Ru pees --------------

90.865 9,658

2,9s9,108 s,874,L31

1,s25;3x6
942,926

9,935,505

6,614,17s
15,569,680

---- lL3,6LO,s7rl

798,142

177,605.
975,747

(L2,634,82s1

35,925

1,64s,900
4,zLa,575

14,594,4?8

4,L92,706

L8,787,L44

--lup13p10

2,L49,680
800,375

2,950,055

--- (r,r5ars6)

73,427

23

24

--- J2,67 L7 s}l -----(10,036"38x

(0.40) (0.31)

The annexed notes from 1 to 32 form an integral part of these condensed interim financial statements.

FFICER
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SME TEASING LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2023

Profit/(Loss) after taxation for the period

Other comprehensive income

Total comprehensive profit/(loss) for the period

March 31,2023 March 31,2022

- Rupees

lt2,67l,75Ol (10,036,383)

l].2,670,75ol (10,035,383)

The annexed notes from 1 to 32 form an integral part of these condensed interim financial statements.

V
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SME LEASING LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN.AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) / Profit before taxation

Adjustment for:
Depreciation and amortization
Provision of gratuitY
Provision for compensated absences
Finance cost
lnterest income
Finance charge on right of use of assets

Gain on disposal of property and equipment
Potential lease losses written back

Credit losses on loans and receivables reversal

Operating loss befole working capital changes

(lncrease)/Decrease in current assets:
Net irivestment in finance leases

Long term finances and loans - secured

Long term loans to employees - secured

Prepayments and other receivables
Long term deposits and prepayments
Advances

lncrease/(Decrease) in operating liabilitiesr
Long term deposits
Taxation
Trade and other payables

Cash generated from oPerations

Financial charges Paid
lnterest income received
Gratuity paid
Compensated exPenses Paid
Benefits paid

Taxes paid

Net cash ftows generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVIT]ES

Additions to property and equipment
Proceeds from disposal of property and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Lease rentals paid

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

March 31, 2023 March 31,2022

--------Rupees'-""""""'-
(!2,634,825\ (9,962,ss6)

Note

10
11

L2
15

13

74

30

V

24
22
24

r--13T3-l F-rE636l
I ll 3,041,s481

I ll r,ooz,aszl
I e.+so.gsz I I 3,914,s02 I

I (eo;866)l I tg,osatl

I ta:,zu ll 278,2-04 
|

I trrt,tortl | (2,14s,680)l

| (177,60s)l I (soo.szstl

t--76-:E+alf --ro-f 53J=51
I r,ass,szz | | 1,3s2,803 |

I ao,ozo|| 62,621|
I t+go,oq+tl I (s5s,087)l
I sEg.s++ll I

I rz+,rosll (183,s36)l
---wd:F:[--- z-fr3Ff-

(3s0,000)

23,819 (179,516)

3,158,303 t7,L46,937

--n@-,1;5ztl-@irArl\I go,soe I I s,6s8 II I I ts+z,szat1

I tssa'sottll 
ooz,ittl

I tg+,grztl I tse,rzell___ 
,,o_ffi@q 

-]s-F6aEjI8,8s374L1 LL'243'786

t---l--'-Td6l[-r_mJ
(4s,oo0) (77,6s8l.

0,o7t,4oD\ lL,t67,L47l-----TlfrTM 
- 

$,t67'1471

(4,97O,t43) 9,998,981
t]-38,342,9s21 (143,390,3s4)

(143.313,09s) (133,391,373):

The annexed notes from 1 to 32 form an integral part ofthese condensed interim financial statements.
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SME LEASING LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED MARCH 31, 2023

!.2

1.3

L,4

THE COMPANY AND ITS OPERATIONS

SME Leasing Limited (the 'Company') was incorporated in Pakistan on July 12, 2OO2 as an unlisted public company and

acquired the status of a listed company on December 13, ?006. The Company is a subsidiary of SME Bank Limited (the

,Holding Company'), who holds fi.f4o/o 1202!:73.14%) of the Company's shares. At the time of incorporation, the Company

was a wholly owned subsidiary of SME Bank Limited, whereby under an arrangement the assets and liabilities of the leasing

division of SME Bank Limited were transferred to the Company on January 28,2003. The Company is listed on Pakistan

Stock Exchange and its registered office is situated at 56-F, Nazim-ul-Din Road F-6/1, Blue Area, lslamabad' The core

objective of the Company is to extend lease and working capital financing facilities to small and medium enterprises of the

Country. The pACRA Credit Rating Agency has assigned a long term rating of B- 12Q27: B-) and a short-term rating of A4

(2021: 44) to the company in the month of April 2022'

The license of the company to operate as a leasing company expired on May 20, 2019. Thereafter, the company applied via

applications reference # SMEL/MO/2019 dated April 76,20!g and SMEL/MO/2022 dated April 15, 2022 fo( its renewal in

the manner so required by the NBFC rules, 2003. However, renewal of license was in progress till the year end.
I

The Company obtained license of non deposit taking NBFC and as per section 4 (Schedule l) of NBFC Regulations 2008, a non

deposit taking NBFc shall have minimum equity of Rs. 50 million. The Company being non deposit taking NBFC has not

complied with said requirement of NBFC Regulations 2008 of maintaining minimum capital requirement.

DuringtheperiodendedMarch3l,2023,theCompanyhasreporteda lossof Rs12.665million(March3X,2022:lossofRs'

10.03G million) which has increase accumulated losses to Rs.373.279 million (Decembe t 31, 2O22t Rs' 360.613 million) as on

March 31, 2023. Further, the net assets of the company amounts to Rs (4.812) million (December 37,2022: Rs. 7'853

million). The Company has negative cash and cash equivalent of Rs.143.313 million (December 37,2022: Rs'138.343 million)

which comprise of running finance facility from SME Bank Limited and as of that date the Company's current liabilities

exceed its current assets by Rs. 143.734 million (Decembets!,2022l. Rs. 139.981 million).

Further, the Company is dependent on the running finance facility granted by the Parent Company. The revised prudential

regulation of State Bank of pakistan (SBP) applicable from June 2015 has restricted the exposure by bank to a related party

to the extent of 7,5% of its equity. However, SBP vide its letter BPRD/BA&CPD/646/332/20 dated January 06, 2020 had

granted the parent Company relaxation of the aforesaid requirement, which has expired on December 31, 2019.

During the financialyear 2022,the Parent Company has requested SBP to allow exemption from related party exposure limit

till December 37, zOZf and correspondence regarding this was in progress till the current period end. However, no

intimation has so far been received from SBP in this regard.

These factors along with other factors indicate the existence of a material uncertainty which may cast significant doubt on

the Company,s ability to continue as a going concern and the Company may not be able to realize its assets and discharge its

liabilities in the normat course of business. However, these condensed interim financial statements have been prepared on

going concern basis considering the factors mentioned below:



1.5

The Parent Company has granted a short term running finance facility to the company amounting to Rs' 150 million out

of which Rs. 144.923 million has been utilized as at March IL, 2023 (December 3!, 2022t Rs. 139.176 million)' The said

facility can be extended to the extent of Rs. 300 million as per the stand-by agreement for finance facility' The Parent

company will not call off the said amount till June 30, 2024 and the holding company will facilitate' assist and support the

Companyinarrangementoffinancefromexternalsourcesasandwhenrequiredbythecompany.

The management of the company has prepared cash flow proiections which reflect that based on financial support by the

parent Company the company will be able to continue its business on going concern basis in the foreseeable future'

Efforts are being made by the management to reduce the overall cost ofthe company'

Based on the above mentioned financial measures and the concerted operational measures being taken by the company'

the management is confident ofthe going concern status ofthe Company and therefore' has prepared these condensed

interim financial statements on a going concern basis of accounting'

with respect to privatization of the Parent company, sME Bank Limited (Bank) and its Subsidiary' the cabinet committee

on privatization (ccoP) approved the new privatization program of the Bank on March 05' 2019 to divest the Government

of pakistaq (GoP) equity stake in the Bank along with management control to a strategic investor as per the decision

dated November Lg, 2or8 of the GoP, whereas the due process was started and various stakeholders participated

including the prospective investors, However, due to lack of interest of prospective investors' Board of Privatization

commission in its meeting held on Novemb et 25,2027 has recommended delisting of sME Bank Limited from list of

privatizations.

The Financial Adviser (FA) of privatization commission asserted that despite all efforts and iterative interactions with the

pre-qualified bidders to date positive feedback from the pre- qualified bidders is not forthcoming and owing to the

deteriorating financial position of Bank, the FA recommended to shelve the Transaction' Recommendation of the Board of

privatization was presented to the ccop in its meeting held on Decembe t 3L,2021, where the ccoP decided to ascertain

the way forward of the bank prior to delisting from list of privatization; and in this regard constituted a committee

consisting of Deputy Governor sBP, Secretary Finance, secretary Privatization commission' chairman sEcP and Minister

of Finance.

the ccoP meeting was held on Decemb er 25,2022, wherein a summary dated December 24' 2022' submitted by the

Ministry of privatizafion regarding 
,.privatization of the Holding company" and approved the recommendation of Pc

Board, in its meeting held on Novemb er 75,2022, regarding the delisting of sME Bank Limited (the Holding company)

from privatization program, to enable Finance Division and sBP to proceed further in the matter' However' ccoP in its

meeting held on December 28,2022 has approved the delisting of the Holding company from the privatization list'

subsequenttoyear-end,thefederal cabinet,inameetingheldonMarch TT,2023,approvedwindingdownplanforthe

Holding company. The state Bank of Pakistan (sBP) via its circular No' BPRD (R&PD) /SME/2023/3729 dated May 10'

2023, specifies that the sBP has prohibited the Holding company from receiving fresh deposits with effect from the close

of business on March 27, zozl. Further, in terms of Clause (a) of sub-section (1) of section 21 of the Deposit Protection

Corporation Act, 2016, the Holding Company is hereby declared as a failed institution effective from the close of business

as of March 27,2023.

SUMMARY OF SIGNIFICANT TRANSACTIONS AND BATANCES

1.000.000 14,983,300

to.qlt.zqs 80,627'928
Net lease disbursements

Recoveries

7.7

2,2

2.t This represents amount disbursed against new leases written during the period

This represents recoveries from non-performing loans amounting to Rs 4 907 (December 3L' 2072 Rs'52 719) and regular

parties amounting to Rs.5'570 (December 31, 2022 Rs 27 905)
2.2



3 BASIS OF PREPARATION

3.1 Statement of comPliance

These condensed interim financial statements of the company for the period ended March 3r, 2022 have been prepared in

accordance with requirement of the lnternational Accounting standard 34 - lnterim Financial Reporting and provisions of

and directives issued under the Companies Act, 2077, the Non-Banking Finance Companies (Establishment and Regulation)

Rules, 2003 (the NBFC Rules), and the Non-Banking Finance companies and Notified Entities Regulations, 2008 (the NBFC

Regulations). ln case where requirements differ, the provision or directives issued under the Companies Act, 2017, NBFc

Rules, 2003 and NBFc Regulations, 2008 shall prevail.

These condensed interim financial statements does not include all the disclosure required in the annual financial

statements. Accordingly, the condensed interim financial statements should be read in conjunction with annual financial

statements for the year ended December 31, 2022'

3.2 New and amended standards and interpretations to published accounting and reporting standards that are effective in

the current Period

There are certain amendments to the published accounting and reporting standards that are mandatory for the companY's

accounting period beginning on January 1, 2022. However, these do not have any significant impact on the Company's

operations and, therefore, have not been detailed in these condensed interim financial statements.

3,3 Standards, interpretations and amendments to accounting and reporting standards that are not yet effective

The following standards, amendments and interpretations are effective for the year ended December 31, 2022' These

standards, amendments and interpretations are either not relevant to the company's operations or are do not have

significant impact on the financial statements other than certain additional disclosures.

Effective date
(annual periods

beginning on or
after)

Amendments to IFRS 3'Business Combinations'- Reference to the conceptual framework January 0L, 2022

Amendments to IFRS 16 ,Leases' - Extended practical relief regarding Covid - 19 related rent April 01, 2021

consessions

Amendments to lA5 16 ,Property, Plant and Equipment' - Proceeds before intended use January 01, 2022

Amendments to IAS 37'Provisions, contingent Liabilities and contingent Assets''onerous contracts

- Cost of fulfilling a contract Ja^uaty 07'2022

Certain annual improvements have also been made to a number of IFRSs'

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computations followed for the preparation of these condensed interim financial

siatements are same as those applied in preparing the financial statements for the year ended December 3l' 2O2L'

5 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENT

The preparation of condensed interim financial information requires management to make judgments, estimates and

assumptions that effects the application of accounting policies and reported amounts of assets and liabilities' income and

expenses. However, actual results may differ from estimates

ln preparing these condensed interim financial information, the significant.ludgments made by the management in applying

the Company,s accounting policies and the key sources of estimates uncertainty are the same as applled to the financial

statements of the company for the year ended December 31,20?2'



FINANCIAL RISK MANAGEMENT

The Company,s financial risk management objectives and policies are consistent with those disclosed in the financials

statements of the Company as at and for the year ended Decembe r 3!,2022,

Note

March 31,2023 December 31,

2022

(Un-Audited) (Audited)

------- RuPees "'---""""

4,!25,665 3,340,757

45,000 1,428,28r

12s7,450\ 1642,773}

3,9L3,?05 4,725,665+:

PROPERW ANO EQUIPMENT

Balance as at January 1

Additions/Deletion during the period / year

Depreciation charged for the period / year

RIGHT.OF-USETASSETS

Balance as at January 1

Deletion during the period / Year

Depreciation charged for the period / year

INTANGIBTE AS5ETs

Cost

Accumulated amortization

NET INVESTMENT IN FINANCE TEAsEs

Net investment in finance leases

Less: Current maturity of net investment in leases

10,1 Net investment in finance leases

2,535,715

(633,933 )

6,697,288

( 1,23s,1s5)

(7,926,4r8\

r,907,782 2,535,775

7,507,742

(7,507,1421

7,507,142

(r,5o7,142\

10

ro.1 272,8s8,235 280,374,047

(2s,0s6,428) (30,526,004)

247,807,807 249,698'037

December 31, 2022

(Audited)
'March 31, 2023

(un-audited)

Later than one 
Not later than

Total vear and less I otal' one vear
than flve yearr

Later than gne 
Not latel than

vear and less' one vear
than flve years

Minimum lease payments

Addr Residual value of leased assets

Gross investment in leases

Lessr unearned lease income

Lessr Nlarkup held in suspense account

747,360,578 224,465,138 16,895,440 257,764,111 239,054,319 72'109,792

155,825,491 746,49r,991 10,334,500 757,716,49L 137,841,991 19,334,500

-ffi-aoa --nzr\%o --7fFiM- 37i,8,fi10 --12,u@
f tr-rrr;lGilf lr-irqio4il
I t+0,::g,qzz)ll tao,::g,quz)l

(44,s38,988) 142,365,475) 12,773,s121 
,.47,028,573:, (4s,510,28s) (1.418,288)

-- -x=Ems:--nIfifi;f--idrfrIff--?5r76rinB---fri26ir/
Lessr Provision for potential lease losses (80,789,845) (80,789,846) - (81,s87,988) t8l,s87 988)

Netinvestmentinfinanceleases 212.858,235 --247.801.80' -25156.428 280324A41 29"598p3? 305'75004

{Rupees)

{6,371,s84
40,656,

'4,
(1,418,



Note

March31,2023 December3l,
2022

(Un-Audited) (Auditedl

Rupees -------

(s,039,387) 15,21C.992)

LONG TERM FINANCES AND LOANS. SECURED

Considered good

Considered doubtful

Less: Provision

Less: Current maturity

LONG TERM IOAN TO EMPLOYEES. SECURED

Vehicle loan

Less: Current Maturity

I

TONG TERM DEPOSITS AND PREPAYMENTS

Other deposits

ADVANCES

Considered good - unsecured

Employees

Legal advisors

SBP deposit

Others

15 PREPAYMENTS AND OTHER RECEIVABLES

Prepayments

Accrued interest on long term finances and loans

Other receivable

16

343,886

(148,113)

L95,773

L2

13

L4

16

74.7

74.2

143,787

t,977,000

772,222

368,541

1,952,000

____Jilti!_ ______1,4e2f3:_

1,4.1 This represents interest free advances given to employees against salaries. These are recovered through monthly
deductions from salaries over a period upto one year from the date of granting loans.

74.2 This represents advance payments made to the legal advisors of the Company for handling cases on behalf of the Company.

15,000 15,000

1.90,045 764,394

7,278,9_37 788,893

65,000 55,000

1,343,937 853,893

l---- 6,4.L.r:rc. fJ.s4r,1rtl
I gg,eso,sosll or,oru,aool

46,076,866 47,435,843

41,037,479 42,218,8s7
- (4,020,984)

47,037 ,479 38,L97,867

313,850

(144,683)

769,777



March31,2023 December3l,
2022

(Un-Audited) (Audlted)

RuPees ------"
CURRENT MATURITY OF NON CURRENT ASSETS

Current maturity of:

Long term finances and loans

Long term loans to employees

CASH AND BANI( BALANCES

Balances with banks in:

in current accounts

Cash in hand

I

LIABITITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

11

t2 744,683

144,683

4,020,984

748,173

4,769,097

!7

1,555,192

54,472

1,609,604

778,442

54,472

832,854

Much31,2023

(Un-Audited)

December 31, 2022

(Audited)

Finance

Miri'nunlease 
chareesn0t presertvalue

oavment
due yet

Minimum lease FinanceCharees"-- Present value

payment notdueyet

Upto one year

later than one year but not later than ftve years

Total minimum lease payments

--------- R"pees ---.----------.""'

3,166,536 183,n8 2,983,318 4,719,827. 348,325 3,871,502

3 166,536 2,983,318 4,219,827 348,325 3,871,502



SHORT-TERM BORROWING - SECURED

The facility for short-term running finance available from 5ME Bank Limited amounting to Rs. 150 million (December 3t,2022:Rs. 150 million).
Mark-up is payable at rate of 18.10% (Oecember 31,2022: from 11.65% to 78.7oyo) per annum. The firiance are secured by way of
hypothecation ofthe Company's leased assets and related receivables.

March 31, 2023 December 31, 2022

(un-Audited) (Audited)

Rupees ------------20 CURRENT MATURITY OF NON-CURRENT LIABILITIES

Long term finance

Long term deposits

2I CONTINGENCIES AND COMMITMENTS

21.1 Contingencies 
I

22 OTHER INCOME

lncome from financial assets

lncome from non-financial assets

23 ADMINISTRATIVE AND GENERAL EXPENSES

Salaries, allowances and other benefits
Directors'fee

Rent

Electricity, gas and water
Telephone and poitage
Repairs and maintenance
Books and periodicals

Vehicle running
Advertising
Travelling, conveyance and entertainment
Printing and stationery
Auditors' remuneratioh
Depreciation

Staff training and development
Legal and professional

lnsurance

Miscellaneous I

Note

10.1

373,233

10,334,500

373,233

44,545,236

L0,708,296 44,9L8,469

A suit has been filed against the Company impleaded it for declaration, injunction and damages amounting to Rs. 3.5 million in the
Honourable High Court of Sindh. The evidence of the parties has been completed before the commissioner and the case is at the stage of final
arguments.

21.2 Commitments

There are no commitments as at January 3t,2OZ3 (December 31, 2O22: nil),

March31,2023 March3L,2022
(Un-Audited) (Un-Audited)

Rupees ---------

90,855 9,6s8

90,856 9,558

March 31,2023

(Un-Audited)

March3t,2022
(Un-Audited)

7,1L9,557

220,000
23,952

174,323
158,003

L36,82L
14,590

LL4,990

1.87,793

44,322

32;850

891,393

32,500

52s,564

L54,851

103,996

________9pt!f9l_

t0,91.6,289

15s,000

23,945
209,088

203,732

124,58L
4,550

90,819

6,700
153,460

98,938

s0,750

895,536

13,000

1,23t,425

206,404

200,t21

______u;g!,433_



24 FIMANCE COST

. Mark-uP on short term borrowings
- iease finance charges

Bank charges

profit/(Loss) after taxation attributable to ordinary shareholders (Rupees)

Weightedaveragenumberofordinarysharesoutstandingduringtheperiod

Basic profit/(loss) per share (Rupees)

26.1 No figure for diluted earnings per share has been presented as the company has no potential

end.

6,450,932
183,218

25

3,914,222

278,204
280

25 TAXATION

Minimum tax under Section 113 of the lncome Tax Ordinance, 2001'

25.1 Current tax liabilitY

provision for the current year income tax has been made under the provisions of minimum tax under section 113 of the lncome Tax

Ordinance, 2001.

26 PROFIT/(LOSS) PER SHARE - BASIC AND DILUTED

I

.-- d634.Lr5 - ."rr-r"-,06

March 31, 2023 March 31, 2022

(un-Audited) (Un'Audited)

73,427

March 31, 2023 Marchlt,2o22

(un-Audited) (un-Audited)

(12.670,7s0) (L0,036,383)

32,000,000 3?p9q,099-

-:i:-
(0.40) (0.31)

ordinary shares outstanding at the quarter



27 TRANSACTIONS WITH RELATED PARTIES

:
The related party of the company include SME Bank Limited (the parent company), staff Provident fund, directors' key management

personner and companies in which directors are common or hold office. Transactions with related parties and the balances outstanding

at the Period ended given below:

27.1 BALANCES

SME Bank Limited (Parent ComPanY)

Short term borrowings

27,2 TRANSACTIONS I

SME Bank Limited (Parent ComPanY)

Markup on Short term borrowings

RepaYment of Short term borrowings facility-net

Rent expense paid for Peshawar branch

KeY Management Personnel

KeY management remuneration

Staff Provident Fund

Contribution towards provident fund

Alltransactionsarecarriedoutoncommercialtermsandonarm,slengthbasis.

March 31, 2023 March 31,2022

(Un-Audited) (Un'Audited)

RuPees

!44,922,699 L34,829,267

March 31, 2023 March 31,2022

(Un-Audited) (Un'Audited)

RuPees

6,450,932

6,479,t32
178,839

2,338,504

L76,676

3,9L4,222

(2,3s4,349)

139,068

2,\15,446

212,328



28 
"O*"*' 

INFORMATION

A segment is a distinguishable component of the Company that is engaged in business activities from which the Company earns revenues and

iirour expenses and its results are regularly reviewed by the Company's chief operating decision maker to make decisions about resources to be

allocated to the segment and assess its performance. Further, discrete financial information is,available for each segment.

The Company's reportable segments under IFRS 8 are therefore finance lease, loans and receivables, and investments.

All assets and liabilities are allocated to reportable segments other than assets and liabilities not directly related to the particular segment.

March 31,2023

Finance lease Loans and others Total
recelvaDles

- (Rupees)

Segment revenue

Reversal of provision

Segment result

Unallocated cost

Finance cost

Administrative and general expenses

Loss before tax

Provision for taxation

Profit for the year

Other information

Segnlent assets

Unallocated assets

Total assets

Segrrent liabilities

L.lnallocated liabilities

Total liabilities

Net assets

Capital expenditure

I.925.3 1 6 942,926 90,866 2,959,108

798,142 177,605 _ o1\141

272,858,235 4l,037,479
12.tso,;42

169,2t0,994

_3.Up!U
45,000 ____l!J99_

161,683,143

t 6.634-l?51

I g,q:s,sos 
I

16,569,680

f{rJ-ji4frsil
I t:s,qzsll
_w,670Jsgl

[:rJ-Jei?t4l
I p)so,qqz 

I

326,076,156

I tot.os:.t+: I

I roq,zro,qqs I

330,894, I 37

28.1 Revenue reported above represents revenue from extemal customers. There are no intersegment sales.



28.2 Re:,enue from finance lease includes income from finance lease operations and gain/loss on

receivable includes mark-up income on loans to customers and employees.

Finrnce
lease

termination of lease.

March 31,2022

Revenue from loans and

Loans and

receivables
Others Total

5,874,133

2,950,055

5,018,950 ___________2,6!!_ _____q,84J_q!_

Wwo6l
I r+,sq+,+:s I

18,787,144

frs-i6r,es6)'l
I n,+zt I

__Gqp&,ri)

I 309,r?8.6851

| rc,zzt,o,f'l
325,405,763

I rcc.gct.tst I

I ro:,qss,qsq 
I

328,906,7s0

(3,500,987)

(68,000) (68,000)

(Rupees)

Segnlent revenue

Provision -Net

Segnrent result

Unallocated cost

Finance cost

Administrative and general expenses

Profit before tax

Provision for taxation

Profit lor the year

Other inforrnation

Segment assets

Unallocated assets

Total assets

Segment liabilities

Unallocated Iiabilities

Total liabilities

Net assets

Capital expenditure

28.3 Geographical segmentanalysis

r,645,900

2,t49,680
4,2t8,575

800,375

9,658

3,79s,s80

256,612,672 52,566,0 I 3

164,94'7,791

t6,227,;75

l 63,95 8,959

The Company's operations are restricted to Pakistan only.
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30 CASHANDCASHEQUIVALENTS

Cash and bank balances

Short term borrowings

March 31,2023 March 31,2022
(Un-Audited) (Un-Audited)

Note Rupees ----------

t7 L,609,604 L,437,894

19 (1,44,922,699) (L34,829,2671

(143,313,09s) (133,391,373)

31.1

31 GENERAL

3!.2

ln orderto comply with the requirement of IAS 34, the condensed interim financial position has been compared with the

balances of annual audited financial statements of preceding financial year. Whereas, the condensed interim statement

ofprofit or loss account, condensed interim statement ofcomprehensive income, condensed interim statement ofcash

flows and condensed interim statement of changes in equity have been compared with the balances of comparable

period of immediately preceding financial year.

The figures in the c6ndensed interim financial statements are rounded offto the nearest rupee.

32 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue on

Company.

'}'rl 
' 8,i.7" ,".r0 of Directors of the

V,
CHIEF FINANCIAL OFFICER DIRECIOR
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